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Amongst the most difficult -and complicated problems
concerning the Insurance business in India is the relation be-
tween the insurance concerns working in the Indian Union and
the Dominion of Pakistan. Following upon the partition of
what was before August 15, 1947, a single country, with uni-
form law and practice governing Insurance, the question of
adjusting the assets and liabilities of insurance companies in
the two Dominions has assumed grave dimensions. Several
companies working in one Dominion have migrated to the
other and vice versa, resulting in innumerable complications.
Companies operating in India urge the Government of India
to secure the extension of the stand-still agreement made on
the eve of Partition between India and Pakistan, and effective
till the end of 1948, since it is difficult to formulate a line of
action in view of the longdrawn out process of evacuation of
millions of people from one Dominion to another, and re-
settling them in their new abode.

In view of the small area of Pakistan, the provision re-
quiring deposits on the basis of 50 percent of those laid down
in Section 7 of the Insurance Act is considered irksome. An
alternative suggestion requires only a 25 percent level for the
Pakistan concerns. Similarly, it is feared that the require-
icteaits in respect of investment in Pakistan securities will
cause financial losses to a large majority of Indian insurers,
who will have to sell a portion of their holdings in Government
of Trtrlla securities.

While advocating that Indian insurers in Pakistan and
Pakistan insurers in Tndia should be put on par in this respect
with insurers incorporated in the United Kindom and doing
business in this country, a section of Indian insurers is inclin-
ed to t.htnk that it may not be profitable to undertake business
in Pakistan under the proposed restrictions.

Another consequence of Partition, and its aftermath of
widespread and forced migration of millions upon millions on
either side of the border, leaving most of their household goods
behind to the tender mercies of the other community, is the
anticipated decline in Insurance business. Partition and its
sequelae of murder and loot on an unprecedented scale are
not the sole cause for the apprehended decline IP. Insurance.
The rising tide of insecurity in the world, and the distant
thunder of war-drums may equally well be considered to be
responsible. *Jn JtWHa; however, the principal cause of insecu-
rity, suspense, and consequent unwillingness or inability ta>
insure, -must foe deemed to be this sudden, stupendous
lopment in the political firmament, which was thought to